NCA 
VOC FOR PGM/FN 
BACKGROUNDER NO, 5-6298 DECEMBER 5, 1978 
WILLIAM MARSH/MOSCOW 
WASHINGTON=MOSCOW TRADE TIES 
ANNCR >: 

RARELY HAVE U.S.-SOVIET TRADE PROBLEMS BEEN DEALT WITH SO 
INTENSELY AS THIS WEEK IN MOSCOW. WE HAVE A BACKGROUND REPORT 
FROM VOA CORRESPONDENT BILL MARSH IN THE SOVIET CAPITAL. 

VOICE: 

THE UNITED STATES AND THE SOVIET UNION TALKED SERIOUSLY 
ABOUT TRADE THIS WEEK, AND IN FACT THE DISCUSSIONS ARE CONTINUING 
ON ANOTHER LEVEL UNTIL FRIDAY. TREASURY SECRETARY MICHAEL 
BLUMENTHAL AND COMMERCE SECRETARY JUANITA KREPS CAME TO MOSCOW 
TO ATTEND THE SEVENTH SESSION OF THE JOINT U.S.-SOVIET COMMERCE 
COMMISSION, A BODY THAT HAS MET EACH YEAR SINCE 1972. ITS 
PURPOSE, SIMPLY PUT, IS TO IMPROVE U.S.-SOVIET TRADE RELATIONS. 
BUT BENEATH THIS RUBRIC IS THE NOT-SO-SIMPLY STATED FACT THAT 
TRADE RELATIONS ARE OFTEN COUPLED WITH POLITICAL RELATIONS, 

TREASURY SECRETARY BLUMENTHAL MADE A POINT OF THIS IN HIS 
OPENING ADDRESS. HE CITED THE CASE OF FRANCIS CRAWFORD, AN 
AMERICAN BUSINESSMAN WHO WAS ARRESTED IN MOSCOW LAST JUNE AND 
CHARGED WITH CURRENCY VIOLATIONS, MISTER BLUMENTHAL SAID THAT 
THE VIOLENCE EMPLOYED AGAINST MISTER CRAWFORD WAS, IN THE 
SECRETARY'S WORDS, INAPPROPRIATE TO THE CIRCUMSTANCES AND THE 
NATURE OF THE ECONOMIC OFFENSES WITH WHICH MISTER CRAWFORD 
WAS CHARGED, THE AFFAIR, SAID THE SECRETARY, HAD A SIGNIFICANTLY 
DETRIMENTAL EFFECT ON AMERICAN PUBLIC OPINION AND ON THE ECONOMIC 
RELATIONS BETWEEN THE UNITED STATES AND THE SOVIET UNION, 
POLITICS AND TRADE, THEREFORE, DO MIX IN THE U.S.-SOVIET 
RELATIONSHIP; IMPROVEMENT IN THE POLITICAL CLIMATE GENERALLY 


LEADS TO AN IMPROVEMENT IN THE ECONOMIC CLIMATE, 
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AT A JOINT PRESS CONFERENCE TUESDAY, BOTH SIDES NOTED WHAT 
THEY CALLED A COOLING IN WASHINGTON=MOSCOL! TIES DURING THE 
SPRING AND SUMMER, BOTH SIDES INDICATED THEY THOUGHT THE 
CLIMATE HAS SINCE IMPROVED, IT FOLLOWS THAT TRADE AND GENERAL 
ECONOMIC TIES BETWEEN THE TWO COUNTRIES SHOULD WARM UP, AND THIS, 
TOO, WAS GIVEN EMPHASIS BY THE TWO DELEGATIONS. 

BUT THE SITUATION IS RENDERED MORE COMPLEX BY SEVERAL 
OTHER FACTORS, MISTER BLUMENTHAL POINTED OUT MONDAY THAT TOTAL 
TRADE DURING THE FIRST EIGHT MONTHS OF THIS YEAR AMOUNTED TO 
ABOUT TWO THOUSAND MILLION DOLLARS, THIS IS NEARLY FIFTY 
PERCENT GREATER THAN THE SAME PERIOD IN 1977. BUT WHAT BOTHERED 
THE TREASURY SECRETARY IS THAT MOST OF THIS INCREASE WAS IN 
U.S. AGRICULTURAL EXPORTS TO THE SOVIET UNION, NON- 
AGRICULTURAL GOODS CONTINUED TO GO DOWN, AND IT IS LIKELY THAT 
THE NON-AGRICULTURAL TOTAL FOR ALL OF THIS YEAR WILL BE UNDER 
THE FIGURE FOR 1977 AND MUCH LESS THAN THE PEAK OF 1976. 

NEITHER SIDE CAME UP WITH DEFINITIVE ANSWERS THIS WEEK, 
BUT BOTH FELT THEY HAD A BETTER UNDERSTANDING OF THE OTHER'S 
PROBLEMS. BOTH FELT THE CURRENT ATMOSPHERE WAS CONDUCIVE TO 
IMPROVEMENT. IN ANNOUNCING THE ISSUANCE OF ALL REMAINING LICENSES 
FOR THE EXPORT OF AMERICAN OIL AND GAS TECHNOLOGY TO THE SOVIET 
UNION, SECRETARY KREPS SAID THAT THE UNITED STATES HAD 
ADVOCATED THE KIND OF LONG TERM RELATIONSHIPS THAT ARE 
ESSENTIAL IF TRADE IS TO EXPAND. THE SOVIET SPOKESMAN, DEPUTY 
TRADE MINISTER MIKHAIL KUZMIN, SAID IN REPLY, "THERE ARE 
PROBLEMS, THERE ARE DIFFICULTIES. CAN YOU TELL MEN WHERE THERE 
ARE NO PROBLEMS WHERE THERE ARE NO DIFFICULTIES?" MISTER KUZMIN 


ADDED THAT THE UNITED STATES AND THE SOVIET UNION HAVE TOO MUCH 
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TO OFFER EACH OTHER NOT TO WORK TO OVERCOME THESE PROBLEMS AND 
THESE DIFFICULTIES. 


GH/RCS 


